The Labour Market Conditions

TrendsIn TheLabour Market of St Lucia 2004 - 2006
By Edwin St Catherine, Director of Statistics

During the first four quarters of 2005 the average unemployment rate in St Lucia stood at 18.7%, a
reduction of approximately 2.3% when compared to the first three quarters of 2004. This represents an
average of 15,880 persons unemployed over the first three quarters of 2005. Given that the economy
of St Luciatends to be more buoyant in the last quarter of the year, it is expected that for full year
2005 the unemployment rate will fall further and show a decline in excess of 2.5% over the average
unemployment rate recorded in 2004 of 21%.

Table: Unemployment Rates for 2004 - 2006

Labour Unemployment  Three Month
Period Force Unemployed Rate Moving Average
4th Quarter 2004 80,600 14,700 18.2% Unemployment Rate
1st Quarter 2005 80,340 16,800 20.9% 19.6%
2nd Quarter 2005 77,940 13,670 17.5% 19.2%
3rd Quarter 2005 83,590 17,240 20.6% 19.1%
4th Quarter 2005 81,720 12,790 15.6% 18.1%
1st Quarter 2006 81,150 12,410 15.3% 15.5%
2nd Quarter 2006 82,640 13,900 16.8% 16.1%
3rd Quarter 2006 80,200 13,790 17.2% 17.0%
4th Quarter 2006 88,110 12,090 13.7% 15.5%

Source: S Lucia Satistical Department

The main driver for the decline in the unemployment rate is growth in the number of employment
opportunities available in the Hotels and Restaurants and the Construction Sector, with employment in
hotels and restaurants skewed towards the employment of women by afactor of two women to every
one man employed and a factor of six men to every one woman employed in the construction sector.
The Hotels and Restaurants sector added approximately 3,500 employed persons while the
Construction sector added approximately 2,500 persons. While this is a healthy development, it must
be sustained since the situation can be reverse due to the cyclical nature of Construction activity will
be sustained up to 2007 and the fickle nature of the tourism sector.

For the first time quarterly employment statistics for the 2"d and 3'd quarter of 2005 are indicating that
the numbers of persons employed in the Hotels and Restaurants Sector has surpassed the agriculture
sector, recording in the third quarter atotal of 8,980 persons employed when compared to 7,460. The
construction sector employed approximately as many persons as did the Agriculture Sector in the 3rd
Quarter of 2005.
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